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Strategic Update 

 
Housewares International Limited (HWI) is pleased to announce the sale of its Australian Homewares division 
and the purchase of the remaining 50% share of its Canadian-based distribution business. 
 
These are both important steps in the execution of its previously announced strategy of increasing the 
Company’s focus on its international presence, primarily through its key electrical brand, Breville. 
 
1. In the course of the Gresham assisted review of the rationalized Australian Homewares division 

announced in November 2006, the Board determined that the most effective way forward was for the 
disposal of that entire business.   

 
Accordingly, an in-principle agreement has been entered into with McPherson’s Limited to sell to 
McPherson’s the Australian cleaning, kitchenware and tabletop businesses.  Further details will be 
announced with the Company’s half yearly profit release in late February 2007, with final details being 
available after the expected completion date of 28 February 2007. 

 
The net cash proceeds of approximately $25M comprise receipts from McPherson’s and debtors as well 
as payments to creditors and other transaction costs.  This transaction will further strengthen the 
Company’s financial capacity and remove the trading losses currently being experienced by this division.  
It is anticipated that this transaction will result in an asset write-down of approximately $45M, principally 
intangibles.  At 30 June 2006, the Company’s total assets were $288M. 

 
2. The Company will acquire the remaining 50% of its Canadian-based distribution business for 

approximately A$7.5m, payable over 2 years. 
 

With an estimated 2006 calendar year EBITDA of approximately A$3.2M, the profitability of this business 
has continued to improve, particularly as a result of the increasing sales of the Breville product range in 
Canada.  The price payable will be finally determined once the financial statements for the 2006 
calendar year for the Canadian business have been completed.   

 
 
Contact:   Joe Hersch, Managing Director – Ph:  (02) 9384 8100 
  Craig Jensz, Executive Director 
  Gresham Advisory Partners- Ph: (03) 9334 0300 or 0400 634 979 
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